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e /T R. PRESIDENT, THE SPECTER OF heroin addic-
} | tion is haunting necarly every community in
L the nation."l With these urgent words, Sen-
—ba- gtor Vance Hartke spoke up on March 2 in
support of a resolution on drug conirol being considered in
the U.S. Senate, Estimating that there are 500,000 heroin
addicts in the U.S., he pointed out that nearly 20 percent
of them are teenagers, The concern of Hartike and others
is not wmisplaced, Heroin Las become the major killer of
young people between 18 and 35, outpacing death from
accidents, suicides or cancer. It has also become a major
cause of crime: to sustain their habits, addicts in the U.S,
spend more than $15 million a day, half of it coming from
the 55 percent of crime in the cities which they commit and
the annual $2.5 billion worth of goods they steal.

Once safely isolated as part of the destructive funkiness
of iae black ghetto, heroin has suddenly spread out into
Middle America, becoming as much a part of suburbia as
the Saturday barbecue. This has gained it the attention it
otherwise never would have had, President Nixon himself
says it is spreading with “pandemic virulence.” People are
becoming aware that teenagers are shooting up at lunch-
time in schools and returning to classrooms to nod the day
away. But what they don't know—and what no one is tell-
iag thern—is that neither the voleanic eruption of addiction

in this country nor the crimes it causcs wouid be possible
without the age-old international t-ade in opium (from
which heroin is derived), or that heroin addiction—like in-
flation, uneraployment, and most of tie other chaotic forces
in American society today—is direc.ly related to the U.S.
war in Indochina,

The connection between war and opium in Asia is as old
as empire itself, But the relationship lias never been so sym-

1

biotic, so intricate in its networis anc so vast in its implica-

tions. Never before has the trail of tragedy been so clearly

raarked as in the present phase of U.8 involvement in South-
cast Asia, For the international tra.ic in opium has ex-
panded in lockstep with the expanding U.S. military pres-
ence there, just as heroin has stalkked :he same young neopie
in U.S. high schools who will also be called on to fight that
war, The ironies that have accompanicd the war in Victnam
since its onset are more poignant than before. At the very
moment that public officials are wriiiging their hands over
the heroin problem, Washington’s owr. Cold War crusade, re-
plete with clandestine activities that would secem far-fetched
even in a spy novel, continues to play a major role in a
process that has already rerouted the opium traffic from the
Middle East to Southeast Asia and is 2very day opening new
channels for its shipment to the U.S. At the same time th

government starts crash programs to reaabilitate drug users
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among its young people, the young soldiers it is sending to
Victnam are getting hooked and dying of overdoses at the
rate of one a day. While the President is declaring war on
narcotics and on crine in the streets, he is widening the war
_in Laos, whose principal product is opium and which has
now become the funnel for nearly half the world’s supply
of the narcotic, for which the U.S. is the chief consumer.
There would have been a bloodthirsty logic behind the
expansion of the war into Laos if the thrust had teen to
seize supply centers of opium the communists were hoard-
ing up to spread like a deadly virus into the free world, But
the communists did not control the opium there: proces-
sing and distribution were already in the hands of the f{ree
world, Who are the principals of this new opium war? The
ubiquitous CIA, whose role in getting the U.S. into Viet-
nam is well known but whose pivotal position in the opium
trade is not; and a rogue’s gallery of organizations and
people—from an opium army subsidized by the Nationalist
Chinese to such familiar names as Madame Nhu and Vice

President Nguyen Cao Ky-——who are the creations of U.S.”

policy in that part of the world.

The story of opium in Southeast Asia is a strange one at
cvery tumn. But the conclusion is known in advance; this
war hus come home again—in a silky grey powder that goes
from a syringe into America’s mainline,

lagers, but most is sold in nearby

Wi

T QST_OF THE QRIUM_IN.Southcast_Asia_is grown
‘ina region known as the “Fur.die Triangle,” an
area covering northwestern l.urma, northern
Thailand, and Laos, It is a riountainous jungic
inzabited by tigers, elephants, and some ¢ die most poisor-
ous snakes in the world, The source. i ithe opium that
saares the area with these exotic animals is the poppy, and
the main growers are the Meo hill tribeseopie who inhabit
5S¢ remon. 1he Mo men chop back the forests in the wet
season so tnat the crop can be planted in August and Sep-
tember. Poppies produce red, white or p.urjie blossomas be-
iween January and March, and when the viossom withers
an egg-sized pod is left. The women hacvest the crop and
raake a small incision in the pod with a hcce-bladed knife,
The pod exudes a white latex-like substa:ice which is left (o
accumulate and thicken for a day or two. Then it is care-
fully gathered, boiled to remove gross i )uritiee, and the
sticky substance is rolled into balls weigh ;5 several DoURGs.
A fraction of the opium remains to be . u.\Cd by the vil-
rendezvoas with the local
sraugglers, It is the Meos’ only cuash c-op. The hill tribe
zrowers can collect as much as $50 per k.o, paid in goid,
sitver, various commuoditics, or local currency. Tae same
kilo will bring $200 in Saigon and $2630 .n San rrancisco.
There are hundreds of routes, and cectainly as maany
methods of transport by which the smugzlers ship opium—

~some of it already refined into heroin—inrough and out of

Southeast Asia. But there are three major networks. Some

. of the opium from Burma and northein Thailand moves

into Bangiok, then to Singapore and Iiony Kong, then via
military aircraft, either directly or throt. - Lagwaj‘, to tlﬁe
United States. The second, and probatly major, route i is_
from Burma or Laos to Saigon or to oceaa «irops in the Gulf
of Siam; then it goes either through the Middle Zast and
Marseille to the U.S, or through Hong Komy and Singapore
to the West Coast. A final route runs dxr,c‘.y from outposts
held by Nationalist Chinese troops in Tnunand to Taiwan
and then to the U.S. by a variety of means.

Cne of the most successful of the opium entrepreneurs
who travel these routes, a Time reporte; wrote in 1967, is
Chan Chi-foo, a half-Chinese, half-Shan {3urmese) mod-
ern-day warlord who might have stepped out of a Joseph
Conrad adventure yarn, Chan is a soft-spoken, miid-man-
nered man in his late thirties who, it is said, is totally ruth-
less. He has tremendous knowledge of ihe geography and
people of northwestern Burma and is said to move easily
among them, conversing in several dialects, Yet he is also
able to deal comfortably with the bankers and other busi-
nessmen who finance his operations frem such centers as
Bangkok and Vientiane, Under Chan Chi-foo’s command
are from 1000-2000 well-armed men, with the feudal hier-
archy spreading down to encompass anot.aer 3000 hill tribes-
men, porters, hunters and opium growers who pay him feal-
ty and whom he regards about the same as the more than
500 small mules he uses for transport,

Moving the opium from Burma to Thailaad or Laos is a

‘big and dangerous operation, One of Char's caravans, says

one awe-struck observer, may stretch in single file for weli
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over a mife, and may ncluue 20U faiies, B puiiag L
cooks and cump attendants, and guout 4G9 mmed TLards,
Such a caravan can easily carry 15 to 20 tons of opiua,
worth nearly a million dollars wien delivered o s j.AuLCute
men in Laos or Thailand.

ms ca avans [1¢] mamci Iﬂow»vw, Crar .uUSi

oay

ot by Jhu\" or Laotiuns but by romadxc \‘ ..o._,., ist Chi-
rese or Kuomin gtang (KMT) troo; 8. Sill supported by e
rmmv KT on Taiwan, ucner lissimo Chiarg Kal-snek’s

3rd Division controls a major p"ut of the o';um “Howing

'oat of Burma and T Aa.la*xd Roving bancs of mercenary
~ bandits, they fled to northern Durma in 1949 as Chiang's

armies were being routed on the Chinese mainland, and have
maintained themselves since by buying opium from the
nearby Meo tribesmen which they then resell, or by exacling

tribute payments from entrepreneurs like Chan Chi-foo. As.

travellers to the area attest, these troops alsc supplement

their income by running Intelligence operations intwo China

and Burma for the U.S,

7 '“\ i BURMESE GOVERNMENT regularly g_qfnplained
{i about all this activity to the LLuLed “Nations, the
; ‘ Taiwan government and the Urniiec¢ Siates, charg-
~— ing the Americans and Taiwanese wita aciively
supplying and supporting the XMT, whick in tura has
organized anti-government guerriilas. In 1935 Burmese
ground troops_seized thiee opium proces's.txg piaLis set up

Ay the KMT guerrillas at Wantor., ihe tro0ps ais0 00K an

airstrip the Chinese had used to fly in reinforcemenis. 8y

February 1981 the Burmese had pushed the XILT troops

southeast into the Thai-Burmese and Thai-Laotian border

areas, where they now hold at least eight viilage bases. Just
last year a reporter who was at Chieng Mai, Thailand, saw
Thai troops and American advisors as well as military sup-
plies provided by the Taiwan government. The Taiwan gov-
ernment, he noted, maintains an information ofiice there
and regularly accompanies the KMT troops on their forays
into China to proselytize among the peasanis of Yunnan
province, These sorties are coordinated by the CIA (which
is feverishly active if not whoily successful in tals areay,

and the United States even proviaes its own backwater R&R
for the weary XMT, flying its helicopters from hilitop to
hilltop to pick up the Chinese {(and the Establishment re-
porter who supplied this information) for organized basket-

© bail toumameﬂ 18,

Although the KMT troops are ofien referred to as “rem-
nants,” they are not just debris left behind by history. They
are in fact an important link in American and Taiwan policy
toward Comraunist China. Noi only does Chiang Kai-shek
maintain direct contact with his old 93rd, but fresh recruits
are frequently sent to maintain a troop Ievel of from 50C0
t0- 7000 raen, according to a top-ranking foreign aid oficial
in the U.S. government. And, as the New York Times has
noted, Chiang Kai-shek’s son, Chiang Ching-Kuo, is widely
believed to be in charge of the XMT operations from his
position as chief of the Taiwan secret police.

The XMT are tolerated by the Thais for several reasons:
they have helped in the counterinsurgency eforts of the
Thai and U.S. governments against the hill tribespeople in
Thailand; they have aided the training and recruiting of

PRRERERIV :\ulnl\.iwlnk.v&"n e U

My e Ty GILET By
0i{ 10 e ,ioulu Patrol Rolice (BP2), aud through them o
tlie second most powerful man in Thaland, Minister of thae
Interior Gen. Prapass Charusathira. Tac BPP were trained
in the *50s by the CIA and now are finarced and advised by
AZD and are flowa from border villag: 7o border village by
Alr Amcsica, The BPP act as middieinen i the opiuny fvade
between, the KMT in the remote cegior s of Thailand and the

~Chinese meérchants of Bangkok, Treose relationships, of

course, are flexible and changing, wit.. cach group waniag

to maximize profits and minimize ant zonisms and dangers. -
But the established routes vary, ana sometimes doubie-

crosses are intentional,

In the summer of 1967 Chan Chi-fco set out from Burm
through the KM T’s territory with 305 en and 200 pack-
F.orses carrying nine toas of opium, wi.a no intenton of pay-
{ng the usual fee of $80,000 protection money. But troops cut
off the group near the Laotian vilage uf San Houel Sai in an
ambush that turned into a pitched “addie, Neither grouy,
however, had counted on the involveiaeat of the kingpin of
the arca’s opium trade: the CIA-back Royal Lao Govern-
raent Army and Air Force, URdSr iEe command of Gencral
Cuane Rathikoune, Hearing of e 3. Sh, wae aencrai
pu‘hd his armed forces out of the I of Jars in noiih-
gastern Laos where they were stpposed to Ge fighting the
!:‘a net Lao gucmdas a"ld enga'vecx tvu cor; )mzes “nu u,

"Lne reaul_t was nearly 30 KM7T and & ‘"‘*es‘. dead aad a
haif-ton windfall of opium for the Ruyal Lao Governiment.

s
=N A MOMENT OF revealing fransncss shoridy after th
’ ! battle, General Rathikoune, far fiom denying the roie
J_L. that opium had played, told sevaral l'v.PuI'LCAb that the
opium trade was “not bad for Luos,” The trade | pro-

-vides ¢ash income for the Meo hill .cibes, he argued, who

would otherwise be penniless and thercfore a threat to Laos’s
political stability. He also argued that ite trade gives the Lao
elite (which includes government ofiicials) a chance to ac-
cumulate capital to ultimately invest in legitimate enter-
aLzatxons seemed weak, far less conv acméﬂﬁ‘{é general’s
assertion that, since he is in total coatrol of the trade now,
when the time comes to put an end :o it he will simply put

an end to it

Rmht outside the village of Ban Houel _gu._x_huIdm in the_

jungle, arc several of his refinerics—called “cookers™—
which manufacture crude morphine (which is refined into
heroin at a later transport point) under the supervision of
professional pharmacists imported {rom Bangkok. Rathi-
koune also has “cookers” in the nenrby villages of Ban-
Khwan, Phan Phung and Ban Khew:g (the latter for opium

grown by the Yao tribe). Most of the opium he procuies
_comes from Burma in caravans sucf 2s Char Chi-foo's: the
" test.comes from. Lhailand or from tge nill tribespeopic (Mo
and Yeo) in the area near Ban Houei Sai, Rathikoune flies

the dope from the Ban Houei Sai arex to Luaug?raoang, tie™

Rovaiist capital, in helicopters givea oy the United Siaies
Military ald prograim,
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yiners in the Lao elite and government own ICHnCILes.

1hem aro cooKers for heroin in Vientiane, two blocks from
the ;(mg § residence; near Luang Prabang; on Khong fsland
“in the Mekong River on the Lao- Cambodian border; and
oae recently built by Kouptasith Abhay (head of the mili-
tary region around Vientiane, but also from the uoweA:ul
Abhay family of Khong Island) at Phou Khao Khousi, just.
noita of Vientiane, Other Lords of ihic Trade are ‘f:incc
Boun Oum of Southern Laos, and the Sananikone family,
called the “Rockefeliers of Laos.”” Phoui Sananione, the
clan patriarch, headed a U.S.-backed coup in 1959 and is
presenily President of the National Assemibly, Two other
Sananikones are deputies in the Assembly, two are generals
(om, is Chiaf of Staff for Rathikoune), one is Minister of
Dublic Works, and a host of others are to be found at lower
levels of the polmcal military and civil service structure.
And the Sananikones’ airline, Veha Akhat, leases pianes and
" pilots from Taiwan for paramilitary operations which lend
themselves easily to commerce with opium-growing tnbes—
people. But the opium trade is popular with the rest of
elite, who rent RLG aircraft or create fiy-dy-night airines
(such as Laos Air Charter or Lao United Airlines) to do
- their own cmect dealing.

/7"“‘“\; ONTROL OF THE OPIUM TRADE has not alwzays deen
. in the hands of the Lao elite, aithough the U.S

“,\ has been at least peripherally involved in wio
pg “he beneSclaries were since John Foster Dulles’s
famous 1954 commitment to maintain an anti-communist

)

Laos. The major source of the opium in Laocs has always

um’') into a position of control, Bui as iic Laotian civil
war intensified in the period following 1943, it became in-
creasingly cifficult for the Corsicans to uvperate, and the
Meos staried to have trouble getting their crop out of the
hills in_safety.

The vacuum that was created was quickly filled by the

Royal Lao Air Yorce, which began to us*vﬁ&.1cc>_u ers and

thi

planes donated by the U.S, not only for i hiing the 2
Lao 5 but also for flying opium out {rom airst

ng ine Laotian nills. This arrangcmem was J:0l tically more

advumaneous than prior ones, for it copsoiidated the in-
terests of all the anti-communist pacties. Tiic enfranchise-

- ment of the Lao clite gave it more of an incentive to camry |
. on the war Dulles had committed the U.S, i back; the sale

transport of the Meos® opium by an ideoloically sanctianed
network increased the incentive of these Clis-equipped and
-trained tribesmen to fight the Pathet Is.0. The U.S. got

. parties that would cooperate with its foreim solicy not only

for political reasons, but on more solid economic g grounds.
Opium was the economic cement binding al. the parties to-
aetier rauch more closely than anti-commp.nism could.

As this relationship has matared, Long {‘hong has become
2 major_collection point for oniun:_graevr. in Loos, Cif CiA
protegé General Vang Pao, former oflice:r for the French
colonial army and now head of the Meo counterinsurgents,
uses his U.S.-supplied helicopters and STEL (sho ort-take-off-
and-landing) aircraft to collect the opivm from the sur-
‘omdxhg area, It is unloao»d and stored in nULCﬂeb in umf*

Laotlan Govemmem C-&7s to Saigon or the Gulf of Siam

been the Meo growers, who were selected by the CiA as its »

courte;msu*ge“cy “Bhiwark arfalnst the Pathet Lao ;;L.\,mhab

or the South China Sea, where it 1s droppued to waiting fish-

"Fhe Moos mountain bastion is Long Cheng, a secret base

ing boats. Some of the opium is flown tg Vientiane, where
it:is sold to Chinese merchants who then Ay §t to Saigon or

_80 miles northeast of Vientiane, built by the CIA during the

1962 Geneva Accords period. By 1964 Long Cheng's pop-

. ulation was nearly 50,000, comprised largely of refugees

who had come to escape the war and who werc kept busy
growing poppies in the hills surrounding the base.

The secrecy surrounding Long Cheng has hidden the
trace from reporters. But security has not been complete:
Carl Strock reported in the January 30 Far Eastern Eco-
nomic Review, “Over the years eight journalists, mcludmg

mybclf havo slipped into Long Cheng and have seen Ameri-

can crows Toading T-28 borabers while armed CiA agents

to the ocean drops. One of Vang Pao's mai » sources of trans-
port, since the RLG Air Force is not un.der his control, is
the CIA-created Xieng KXhouang Al A1r ine, which is still super-_
vxsed by an American, though it is SCh(dlqu soon to be
pIctely to Vang Pao’s mer. The airline’s two
C-47s (whxch can carry a maximum of +G00 pounds) are
used only for transport to Vientiane.

Prior to Nixon’s blitzkrieg in Laos, the apium trade was
booming. Production had grown rapidly since the carly "50s
toa lechOLlizOQJns.&y»athhé'Jﬁ of the 600 tons
produced in Burma, and 50-100 tons of taat grown in Thai-

uhatted with uniformed 1 hai soldiers and piles of raw opi-

tand, passing through Laotian territory. 3ut if the opium

urn stood for sale in the marlket (a kilo for $52), It's old nat
by now, but Lon«7 Cncn is still so secret that in the past
year both the U.S. embassy press attaché and the director
of USAID's training center were denied clearance to visit
the mountain redoubt.” The CIA not only protects the opi-
um in Long Cheng and various other pick-up poinis, but
also gives clearance and pro.ectmn to opium-laden aircraft
ﬂymfr out.

o some time, the primary middle-men in the opium
sraffic had been elements of the Corsican Mafia, identified
in o 1966 United Nations report as a pivotal organization in
the flow of narcotics, In a part of the world where transpor-
tation is a major problem and where air transport is a solu-
tion, the Coicans wero able (o paclay their vintage World
War B wivplnoes Coatlead ®the hofteeily fie et
o “Pop” Gaell, U.S, citlzen-at-largo in the aron, Al Opi-

o, wevoriing

has been an Bl Dorado for the Corsicans. tae Lao clite, the
CIA and others, it has been a nemesis for the Meo tribes-
men. For in becoming a pawn in the larzer strategy of the
U.S., the Meos have seen the army virtuaily wiped out, with
the average age of recruits now 15 years. and their popula-
tion reduced from 400,000 to 200,000. The Meos’ reward
for CIA secrvice, in other words, has been their destruction
as a people, (See Hard Times section, p:ige 14)

[1x1]

'T’T; OTH THE COMPLEXITY AND TIB. WINALITY of the
‘H/ opium web which conneets Buraa, Thailand, Laos
U

and South Vietnam stretch the imagination. So
bizarre is the opium network dac so pervasive the
tralle that were it to appear in an Lan Jleming plot we
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"wouid pass it off as torturing the credibiiity of tasiles fe-
tion But the trade is real and thc net has entangied govern-
aents beyond the steaming jungle of Indochina. In 1962,

{or instance, an opium-smuggling scandal stunned the catire
Canadian Parliament. It was in March of that year that
Pricae Minister Diefenbaker confirmed rumors that ninc
Canadian members of the immaculate United Natioas In-
‘crnational Control Comraission had been caught carsying
opiuin from Vientiane to the International markess ia Sai-

gon on UN pianes,

The route from Laos to Saigon has long beex one of the
weli-estavlished {rails of {he heroia-opium irade. o Augist
1967, & C-4T transport piane cart ving two-and-a-half tons
of opium and some gold was forced down near Da Lat, Seuth
Vietaam, by American gunners when the pilot failed to
identily himself. The plane and its precious cargo, repori-
ecly owned by General Rathikoune’s wife, were destined
for a Chincese opium merchant and piloted by a former
KMT pilot, L. G. Chao. Whatever their ownership, the
dope-running planes usually land at Tan Son Nhut airbase,
where they are met in a remote part of the airport with the
protection of the airport police.

A considerabie part of the opium and heroin remains in
Saigon, where it is sold direcily to U.S. troops or cisiributed
U.8, bases throughout the Vietnamese countryside. Ore
G.I. who returned to the states an addict was Aupus:
Sciliz, He's off the needle now, but how he zot on is most
revealing, Explaining that he was “completely siraight, even
a right-winger” before he went into the Army, August told
RampParTs how he fell into the heroin trap: “it wus a regu-
v day last April [1970] and I just walked into this bunker

]

ad there were these two guys shooting up. I said to them,
Wnat you guys doing? Believe it or not I really didat
know. They cxp;amcd it to me and asked me if I wanted to
try it. I said sure,

Probably a fifth of the men in hxs unit have at least tried
junk, August says. But the big thing, as his buddy Roanie
McSheflrey adds, was that most of the officers in his com-
pany——including the MPs—knew about it. McSheffrey saw
¥Ps in his own division (6th Battalion, 31st Infantry, 9th
Division) at Tan An shoot up, just as he says they saw him.

- He and his buddies even watched the unit’s sergeant-major
receive payofis at a nearby whorehouse where every kind of
drug imaginable was available.

An article by Kansas City newspaperwoman Gloria Zra-
erson inscréed into the Congressional Record by Senator

»-1

Stuart Symingion on March 10 said: “In a brigade head-

quarters at Long Binh, there were reports that her oin use in
the unit had risen to 20 percent . . ,~*You can salute an ofi-
cer with your right hand and take a “hit” (of heroin) in
your left,” an enlisted man from New York told me. . . .

Along the 15-mile Bien Hoa highway running north to Sai-

gon from Long Binh, heroin can be purchascd at any of a
dozen conspicuous places within a few minutes, and was by
_Ihis reporter, for three doilars @ vial,”
Adding glamour 0 the {abyrinthine intrigue of Viet-
nam's opium trade throughout the late 1950s and early '60s
was the famous Madame Nhu, the Dragon Lady of Sairon.
Madame Nhw was in p position 1o.be very likely coordinator
for the entire domestic opium-traflic in Victnam; yet so
great is tho power she siill wiclds from her palatial exile in
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" Don Schanche, former editor of Horizor

. to publish her name for fear of

Paris taat she has intimidated one Ammer cii pubilsact aou
kept him from publishing the story. In lLis book Mr. Pop,
and former man-
aging editor of the Saturday Evening Pos., -ccounts the fol-
lowing interchange on the Plajn of Jars during August 1960
between Edﬁm “Pop” Buell—the Indiana Sarmer who left
his home to work with the Mco u.o‘,mw ie—and a.local
rcalauxmcu .

. Buell drove with Alpert [Fouré] 2o Phong Savan
and watched from the side of the airst.p as & modern
twin-engined plane took on a huge loaw of opium. Se-
neath the wing, talking heatedly with iac piane s Cor-
sican piiot, was a slender woman aressed in long white
silk pants and ao d’ai, the side-slit, hiiia-necked zown

of Victnam. Her body was exquisitely ormed, and her
dard v ocahtlful face wore a clear exprcas;on of author-
ity. Even Buell could see that she was Vicinamese, not
Lao.

“Zat,” said Fouré, “is ze grande masame of opium
from Saigon.” Edgar never 1»& d her name, but he

recognized the unforgettable face and liure when the
picture of an important South Vietnimese politician

appeared months later in an American acws magazine.

Though Schanche’s publisher, David Mcluy Co., refused
repeisals, ni.c unforgettable
face was that of Madame Nhu,

TR, UT SAIGON'S OPIUM TRADE is no. uew. Its history
‘ // stretches back to 1949, when the Fiench appointed
: RN former Vietnamese Emperor Bao Dai as chief of
state. Bao Dai brought with hira as chief of po-
lice Bay Vien, the undisputed leader of Suigon’s criminal
underground, which controlled not only :ac gambling and
narcotics trade in Saigon but also the iraportant Chinese
suburb of Cholon. Bao Dai and Bay Vien heid power until
they were displaced after the 1954 Genevi. Accords by Ngo
Dinh Nhu, Diem’s brother. Nhu had gainod wromjnence in
Vietnam as an organizer of a Catholic trace union move-
ment modeled after the French Force Ouvridre, which the
CIA had helped supply in the 1940s to break France’s coni-
munist dockworkers’ union, the CGT.

At first Nhu feigned support for Bay Viea and Bao Dai,

L

but by the end of 1955 he had taken conivel of the Saigon

secret police and—thereby—the city’s opium and heroin
trade as well. Just as the Nhus were consolidating their own
power, a liftle-known figure entered the Liiem military ao-
paratus—a man who through the years wouid carefully ex-
tend his control over the air force and ead up eventually
heir not only to the South Vietnamese government but to
the opium and heroin trade as well. That ;uan was Nguyen
Cao Ky, who had just returned from Algeria to take charge
of the South Victnamese air transport's C-47 cargo plancs.
At what particular point in time Ky became involved
with the Nhus in the opium trade is not kaown, but by the
end of the *50s he was cutting quite a figure in Saigon’s clite
circles, In an interview with Ramrarys. vetived Murine

. Corps Colonel (and author of the book T'te Letrayal) Wil-

liam Corson described Ky's life in the late 1950s in the fol -
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.ow.nE, fashion: “Ky of course was a colonai in tac Alr
Force back then and he uscd to have these glittering cock-
tail partics at the top of the Caravelic Luotu] in Saizon.
Mo laid out a fantastic spread—which was all vc"y inter-
esting because the amount of money he A.“ce as a soldier
was maybe $25 to $30 a month and he didn’t :
v other outside income.”
The first real light shed on the possibl
- extracurricular iacome came oaly in the spring of 1968,
°cm1tor Emcst Grucninn revealed that four years
of ﬂ;v ‘A’v “Cp“x ati

e sources of Xy’s

gl

whcn

me‘”pb D056 «
ojowing up railroads, bridges, efe.” ”v.ore im
was. mcd Gruenmg s sources ciaimed, for .
caught smuggling g opium from Laos back it
mﬂcunuy, Ky and his fiight crews were > Teplaced | by N&
alist Chinese Air Force pilots.
Neither the CIA, the Pentagon, nor the State Department
ever denied Ky worked on Operation Haylift, Nor did ey
deny that he had smuggled opium back into Saicon. How-
cver, a U.S. embassy spokesman categorically denied Ky
was ever fired from “any position dy any ciement of the
U.8. Governmeat. for opium smuggling or for any other
reason,” When Ky came to power in February 1953, most
observers supposed he had relinguished participaiion in the
opium traffic (aithough it was “common knowiedge” that-
Madame Ky had replaced Madame Nhu as Saigon’s Dragon
Lady and dealt in opium directly with Prince Boun Cura in
Southern Laos). Fowever, a high Saigon rml.tary official to
whom Xy at one t1me o‘mea place in the ozium traflic
“says Ky confinued 6 carry Ioads rang; ing from 2000716 5000
kilos of opium from Pleiku to Saigor in the spring of 1965
after he had assumed power and after Operation Saylift

had been discontinued, Those runs included regular pickups
near Dak To, Kon Tum and Pleiku, Since then there has
been no indication that Ky has in any way altcred the trans-
port, Corson, who returned to Vietnam in 1965, observed
that Ky’s involvement in the trade had become so routine

that it had lost al_most all its adventure and intrigue.

ion-

[1v]

e e

J7 ITH CROSS RETURNS FROM the Indochinese traf-

\‘ \ / fic running anywhere froin $250 to $500 mil-
\ / \ lion per year, opium is one of the kingpins of
. v Southeast Asian commerce. Indochina has not

always had sach an enviable position, Historically most of
the world’s supply of opium and heroin came through well-
~ cstablished routes from Turkey, Iran and China. Then it
was refined in chemical kitchens and warehouse facicries in
Marscille. The Mediterranean trade was controlled by the
Corsican Mafla (which itsclf Has long been related to such
Atmnerican crime lords as Lucky Luciano, who funneled a
certain amount of dope into the biack ghettoes).. But_high,
officials in_the narcotics control divisi of the Canudian
goveranient, und. in. Inierpol, (he Int al Polive ARdns
Gy, conlien. “hll sinee. World, W.u f-—-md pn.\lu‘nn;v lhc.
' vin_the l’.nuhumlhuu has beea a major m-

have any

direction in {he sources and rouling o1 e woriawide opiui
trafiic.

According to the United Nations Corniission on uruﬁs
and_Narcotics, since at least 1966 80 nercent of the world d’s
1290 tons of illicit opium has come i:cm Southeast Asia—
direcily contradic*‘ng most official U.S. v\_.lji_ ns that the pri-
tary sources are Middle Eastern, In 1955 interpol’s former
Secretary General Jean Nepote told ‘nvestigators from Ar-
thur D, Little Reseaich Instituie (then under contruct to
‘the U8, Government Crime Commi-sion) that the Feriiie
Triangle was'a vrincipal prodiction -eater of opiu. And
last year an Iranian government officia: told a United Na-
tions serinar on narcotics coatrol t:a: 83 _percent of the

world’s illegal supply originated i in Lbi Fertile Tr .mole—-—the
arca waore opium is controlled by th: U.S.- supoiea i [00Ds
of Laos and Nationalist China.

It is odd that the U.S. government, w.ih the raost niassive
Intelligence apparatus in history, coul i iuiss this inaovaiior.
But though it may scem to be un amaring oversight, what
has happened is that Richard Nixou uand the makers of
Araerica’s Asian policy have co.nmet‘ 1y blanked Indochina
out of the world narcotics trade. No. cven Joe Stalin’s re-
moval of Trotsky from the RuSsim I istory books parallels
this historical reconstruction. ¥a his rccent State of the
World address, Richard Nixon dealt ¢.ircctly with the inter-
national narcotics traffic. “Narcoiic. wddiction has been
spreading with pandemic virulence,” he said, adding that
“this afffiction is spreading rapidly aw. without the slightest
respect for national boundaries.” Whe.:c s needed is “an in-
tegrated atiack on the demand for [accotics], the supply
of them, and their movement across :niernational borders.
. . . We have,” he says, “worked clos: ly with a large num-
ber of governments, particularly Turkey, France, and Mexi-

.¢0, to try to stop thc illicit production and smuggling of
narcotics,” (authors’ emphasis)

It is no accident that Nixon hLus igriored the real sources
of narcotics trade abroad and by so doing has eifectively
precluded any possibility of being able w0 deal with heroin
at home, It is he more than anyone elsc who has underwrit-
ten that trade through the policies he has formulated, the
ailiances he has forged, and most recenily the political ap-
pointments ke has made. For Richard Nixon's rise to
power has been intricately interwoven with the rise of pro-
ponents of America's aggressive strategy in AsAa, a group
of people loosely called the “China Labby” who have been
in or near political power off and oa siace 1950.

Amorng the most notable members of the “China Lobby”
are Madame Anna Chennault, whose husband, General
Claire Chennault, founded Air Amcrica; columnist Joe
Alsop; FEI Director J. Edgar Hoover; former California
Senator William Knowland; and Ray Cline, curreatly
Chief of Intelligence for the State Dcpartment. They and

"such compatriots as the late Time magazine publisher

Henry Luce and his widow, Congresswoiman Claire Boothe
Luce, have been some of the country’s strongest proponents
of the Nationalist Chinese cause.

In 1954 Chiang Kai-shek formed the Asian People’s
Anti-Communist Leaguc (APACL), which was to De-
comie one of the vital links between the China Lobby and
the Taiwan government, (Yo was also in that year Nixon
urged that UlS, froops be seat inio ndochian following
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‘she French defeat in Dien Bicn Phu—a proposii waica
2niled bocatise of the lack of pubiic support for such policy

£.71

fotlowing the Korcan war.) As soon as iac APACL was

_ formed, Chiang announced ithat it Bad estaviished “close

contact” with ‘three American politiclans—the most im-
portant of whom was Vice President Richard Nixox.

i

/.f"‘“‘«g\wm YL YEARS THE CHINA LOBBY has continued
(! |\ spring to Nixon's support. It was Madazse Chea-
'\"-\. /i/’ nault, co-chairman in 1968 of Women for Nixoa-
M’ Apnew Advisory Comaittee, who heiped raise a
quarter of a million dollars for the campaign; it was she
who just before the clection entered into an elaborate st
of arrangeraents to sabotage a White House peace plan.
Within 30 hours of the announced plan, South Vietnam
President Thieu rejected the new negotiations it prozosed
—a rejection Madame Chennault had helped arrange as a
last-minute blow at Mubert Humphrey and the Democrats.
¥t is not only his debts, associations and syrapataies to
the China Lobby which have linked Nixon with Xuoming-
teng machinations in Indochina and helped plunge the U.S.
deener into the morass there, One of his most important
foreign policy appointments since taking office has been the
roassignraent of Ray Cline as State Department Director of
Intelligence and Research, Cline, the controversial CIA sta-
tion chief in Taiwan who helped organize KMT forays into
Communist China, in 1962 promoted Nixon’s old projec:
of a Bay of Pigs invasion of China. Within a month of
-Cline’s recent appointment, the resumption of pilotless in-
telligenice flights over mainland China was approved.
'L:i}g_entire cast of the China Lobby has reiied on one
magic corporation, the same_corporation csiablished juse
after World War 11 by General Claire Chennauii as Civil
Air Transport and renamed in the 1950s Air America, Car-

wer not only of men and personnel for all of Southeast
Asia, but also of the policics that have turned Indochina
into the third bloodiest battledeld in American history, Air
Armerica’s chief contract is with the American Central In-
elligence Agency. _

Air America brings Brahmin Bostonians and wealthy
Wall Strecters who are the China Lobby together with
some of the most powerful men in Nationalist China's
financial history. Qne_of its principal services has been
o fly in_support for the “remnant” 93zd Division of_ine
KM, the “opium army” in Burma; another has been as a

major carrier of opium itself. Air America files tharougk ail
of the Laotian and Vietnamese opium pick-up points, for
asicle from the private “butterily fleet” and various military
trausports, Al America is the *official” Indochina airline.
A 25-year-old black man recently returned from Indochina
s0ld RAMPARTS of going to Victnam in late 1968 as an ad-
venturer, hoping to get in on the dope business. But he
found that the business was all controlied by a “group like
the Mafia. It was tight and there wasn’t room for me.” The
only way he could make it in the dope trade, he says, was
{0 po to work for Air Americn as a mechanic. Fe found
there “was pleaty of dope in Laos—Ilots of crystals [heroin]
all over the place.”” Alr America was the only way to get
i ondt.

¢
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\;“\k‘\” TTHAT TAS TAKEN TLACE «l alltidsi FERNTIVIRY
RN / than a fiurry of corrujtion aaong sclect
/\\7 dramatis personac in America's great Asian
Drama., The fact that Mco tiubesmen have
arly wiped out, that the Corsican Mafia's Air
‘um has been supplanted by the CiA's Air America,
Nationalist Chinese soldiers operate as narcotics
baadits, that such architects of U.S. demucracy for the
Hust os the Nhus and Vice President Ky Lave been dope
runncrs—these are only the bizzare caweo roles in a
jarges tragedy that involves notiing Jess than ihe uproot-
tng of what had been the opium irade Zor decades—
shrough the traditional lotus-land of the Middaic Bast into
Western Rurope——and the substitution of ar.g.ner neiwork,
whose shape is parallel to that of tae U.s. presence in
Southeast Asia. The ecology of narcotics has becn dis-
rusted and remade to coincide with the suucture of
America’s Asia strategy—the stealthy conqucst of a con-
finent to serve the interests of the likes of the China Lobdvy,
The shift in the international opium t-aunic is also a
metaphor for what has happened in Southoast Asia itscif.

5]
W

As e U.S. has setied in there, its preseacs radiating a
nimbus of genocide and corruption, aimadas of air-

pianes have come to smash the land and- . ves of a

a help-
less people; mercenary armies have been trained by the
U.S.; and boundaries reflecting the U.S. dusires have been
established, along with houses of commmcree and petty
criminality created in the American ima . Cne of the
upshots has been that the opium trade has oeen sysiema-
tized, given U.S. technological expertise and & shipping and

o

transporiation network as pervasive as tae J.S. presence

itself, The piratical Corsican transporters iave been re-
olaced by pragmatic technocrats carrying out ineir jobs
with deadly accuracy. Unimpeded by bou 1daries, scruples
or custoras agents, and nurtured by the fiee flow of mil-
itary personnel through the capitals of ihe Orient, the
United States has—as a reflex of its warfarc ia Indochina—
huilc up_a_support system for the trade in narcotics that
is unparalleled in modern history. -
The U.S. went on a holy war to stamp out communisn
and to protect its Asian markets, and i: orought home
heroin, It is a fitting trade-off, one that churacterizes the
moral quality of the U.S. involvement. ~his ugly war
keeps coming home, each manifestation more tesrifying -
than the last; home to the strects of the :eeming urban
ghettos and the lonely suburban isthmus where in the
last year the number of teenage heroin sddicts has taken
a quantum leap forward. Yeroin has row become the
newest affliction of affluent America—of «others in West-
vort, Connecticut, who only wanted to cie when they
traced track-marks on their daughters’ clegunt arms; of of
fathers in Cicero, Illinois, specchless in outrage when
their conscripted sons came back from e war oringing
home a blood-stained needle as their only lasting souvenir,

Researchers for RAMPARTS' report 0il opium traffic
and the war were Michael Aldrich, s.dam Bennion
and Joan Medlin. Special thanks go io author Peter
Scott for permission to draw on pablished ma-
terial regarding Laos and the China f1.ohby.
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